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The political dimension



The political dimension

* The Euro Area and the Schengen Area — the two major achievements
of European integration

* A manifestation of deep trust laid on authorities other then your own
 However, trust is easy to lose, while rebuilding it takes a while

e Latvia full member of both:

* The Schengen Area since December 2007
* The Euro Area since January 2014

* Both eagerly wanted by the Latvian society after the end of the Soviet
colonial repression & depravity



The political dimension

e Put Latvia effectively at the
political core of European
Integration

* A great symbolic sign of
recognition of merit of Latvia's
public institutions

e Rendered Latvia international
clout

Political concentric circles
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The social dimension



General perceptions of the Schengen Area

The Schengen Area promotes interactions between people from different cultures
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However...

. QAG6T. Which of the following do you think is the main positive
¢ I N La tV| d peO p | e: aspect of the Schengen Area? And which are the other positive

. . aspects of the Schengen Area? (MAX. 3 ANSWERS) (%)
* Underestimate the collective
economic & political benefits of

the Schengen Area
. There are no checks on ||:Ient|.t',-' dDCIJI'I_'IEI‘ItE when n:r|:|55|!'|g ‘
° Ove rEStI m ate th e S h O rt_te rm the barder, making daily cross-border travel easier 50

It makes trade easier 43 (=)
34( ~6)

H - H It reduces queues or traffic jams at intemal borders 37 (~11)
Individual benerits 40 (6)
It makes daily cross-border cooperation between EU 35(«10)
countries easier (e.g. police) 26( ~8)
It encourages interactions between people of different - 31(47)
countries 23(~5)

29 ( ~3

It increases tourism in (OUR COUNTRY) : 4]:‘] (1)

It fosters a sense of European identity - 21(~3)
14 ( ~6)
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The economic dimension



Businesses appreciate the benefits of the

Schengen Area

Q9. To what extent do you agree or disagree with

the following statements about the Schengen area?
(%)

The Schengen area is good for business in
(YOUR COUNTRY)
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~ The Schengen area is one of the EU's main
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The Schengen area has more advantages than
disadvantages for (YOUR COUNTRY)
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The Schengen area has more advantages
than disadvantages for your business
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—Totally agree
Tend to disagree

Tend to agree
—— Totally disagree
o0t KNOW

Eurobarometer. Fieldwork: 7 — 25 March 2024



Problem — the division of competences

 Establishment of free (without border checks) movement of people
without a unified migration (i.e., asylum), justice and external border
control policies

* Free movement of people —the Community competence
* The rest — MS competence

* Establishment of single currency area without a unified fiscal, banking
and economic union

e Currency management —the Community competence
* The rest — MS competence



ln conseguence...

* Both schemes provide ample opportunities during "good" times, but
causes severe problems at crisis:

« MS are not capable of shoring-up their economies alone, however, the
existing European support mechanisms are too weak and limited in capacity
. Latvia is in charge of large chunk of EU's external border. National border guard

pushed to the limits during the ongoing campaign by Russia and Belarus to push
irregular immigrants across this border



The political-economic dimension



The economic dimension
GDP per inhabitant at PPS, 2022

Il Regions contributing the 1st 20% of EU GDP
B Regions contributing the 2nd 20% of EU GDP
Regions contributing the 3rd 20% of EU GDP
Regions contributing the 4th 20% of EU GDP
Regions contributing the 5th 20% of EU GDP

Economic concentric circles
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Core
(DE, NL, BE, AT,
DK, SE, LU)



The circles do not overlap

Political concentric circles
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Schengen
Area)
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From economic trilemma to dilemma

Under both integration
schemes, national
governments effectively
lose control over domestic
economies

Mobility of goods, capital
and people

Independence in monetary,
labour, pricing, taxation and
other economic policies

Fixed exchange
rate under EMU
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Unemployment situation

Intra-EU South-North migration
Intra-EU East-West migration



Debilitating effect of uncomplete economic
iIntegration
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How EMU works for the periphery today?

EMU
Monetary & fiscal stability

Germany




|deal-type, complex EMU for the periphery

EMU
Monetary & fiscal stability

Support to Baltic development and

diasporas




The EMU is a simple union, without a fiscal union,
nor solidarity mechanisms

EMU
Monetary & fiscal stability

Support to Baltic development and
diasporas




The future



Europe's solution — trans/supranational
democratic institutions???

Economic & political
integration




Generally positive, however...

The Schengen Area promotes interactions between people from different cultures
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Latvia's citizens'
priorities for the EU

1) Stronger expactations with regard to security,
economy and defence

QB9ab. Which of the following actions at the EU
level do you think would have the highest positive
impact on your life in the short term, i.e. in the
next year? First? And then? (MAX. 3 ANSWERS) (%)

Ensuring peace and stability

Secunng food, health, and industry
supplies in the EU

Creating more job opportunities
Managing irregular migration
Combatting criminality

Strengthening European defence
Developing renewable energy resources
and Iinfrastructure

Improving quality and access to
education

Improving the access to houwsing in the
EU

Reducing regional inequalities in the EU

Jelping the private sector become more
competitive in the EU

Fostering international partnerships
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Latvia's citizens'
priorities for the EU

1) Stronger expactations with regard to security,
economy and defence

2) However, more pessimistic towards EU's ability to
secure food, manage immigration and combat
criminality

QB9ab. Which of the following actions at the EU
level do you think would have the highest positive
impact on your life in the short term, i.e. in the
next year? First? And then? (MAX. 3 ANSWERS) (%)

Ensuring peace and stability

Secunng food, health, and industry
supplies in the EU

Creating more job opportunities
Managing irregular migration
Combatting criminality

Strengthening European defence
Developing renewable energy resources
and Iinfrastructure

Improving quality and access to
education

Improving the access to houwsing in the
EU

Reducing regional inequalities in the EU

Jelping the private sector become more
competitive in the EU

Fostering international partnerships
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Latvia's citizens'
priorities for the EU

1) Stronger expactations with regard to security,
economy and defence

2) However, more pessimistic towards EU's ability to
secure food, manage immigration and combat
criminality

In other words, people not optimistic about policy
areas which are relevant for deeper integration in
the area of freedom of movement

QB9ab. Which of the following actions at the EU
level do you think would have the highest positive
impact on your life in the short term, i.e. in the
next year? First? And then? (MAX. 3 ANSWERS) (%)

Ensuring peace and stability

Secunng food, health, and industry
supplies in the EU

Creating mare job opportunities
Managing irregular migration
Combatting criminality

Strengthening European defence
Developing renewable energy resources
and Iinfrastructure

Improving quality and access to
education

Improving the access to houwsing in the
EU

Reducing regional inequalities in the EU

1elping the private sector becorne more
competitive in the EU

Fostering international partnerships

l
=
[ 8]
=

o]

(]
ke
v

Lt

1
B
=

B
w

1

[
b |

[+1]

I...
=
mhl'l

l
- ™
w

l
-
[F]

_

12

[
[T ]

Standard Eurobarometer 103 - Spring 2025

44
47

EU27
LV



	Slide 1: The Schengen Agreement's Impact on Latvia: Political, Economic, and Social Dimensions
	Slide 2: The political dimension
	Slide 3: The political dimension
	Slide 4: The political dimension
	Slide 5: The social dimension
	Slide 6: General perceptions of the Schengen Area
	Slide 7: However…
	Slide 8: The economic dimension
	Slide 9: Businesses appreciate the benefits of the Schengen Area
	Slide 10: Problem – the division of competences
	Slide 11: In consequence…
	Slide 12: The political-economic dimension
	Slide 13: The economic dimension
	Slide 14: The circles do not overlap
	Slide 15: From economic trilemma to dilemma
	Slide 16
	Slide 17: Debilitating effect of uncomplete economic integration
	Slide 18: How EMU works for the periphery today?
	Slide 19: Ideal-type, complex EMU for the periphery
	Slide 20: The EMU is a simple union, without a fiscal union, nor solidarity mechanisms
	Slide 21: The future
	Slide 22: Europe's solution – trans/supranational democratic institutions???
	Slide 23: Generally positive, however…
	Slide 24: Latvia's citizens' priorities for the EU
	Slide 25: Latvia's citizens' priorities for the EU
	Slide 26: Latvia's citizens' priorities for the EU

